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simpler method. Official auditors swell the State budget,
and may be imprudently reduced in times of stringency;
if an audit fee for their services, levied on the societies, is
credited to the State Treasury, misunderstandings and
disputes are sure to arise; but if the fee is received and
the auditors are employed by an audit union, co-operators
realise the necessity of the payment and are educated in
self-government. The competence of the auditors is
secured by requiring them to pass an examination and
obtain a licence from the State, and authorising the
co-operative officer to withdraw the licence for serious
offences.
My inquiries as to the method of audit in several
countries are still incomplete. In Egypt, Siam, British
Malaya, Ceylon, the Gold Coast, the Transkei and
certain provinces of British India the staff is official, and
this is equally true of the Philippine Islands, where the
funds remain in an official's hands. I have no information
with regard to French Cochin-China. In the Dutch Indies
and Japan each society arranges its own audit, subject to
the super-audit of the Government; in parts of British
India the duty is carried out by an audit union subject to
official licence; in Northern China the International
Famine Relief Commission is alone responsible, while I
doubt whether the majority of societies in Central China
are audited at all. The worst system of all prevails in
Turkey and a few Indian areas, where the audit is in the
hands of the financing institution; this method appears
to safeguard the interests of the bank (though it may
finally fail to do so), but can scarcely be elective in
educating the native co-operators. A bank's auditor,
being human, will study the safety of his employer's
money rather than the wisdom and equity of its use by
the borrowers.
It is probable that certain British colonies, such
Ceylon and Malaya, will in time create audit unions, and
the Dutch Indies may do the same. An increase in the
number and resources of the societies is necessary before
the charge can be borne. This development of unofficial